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Exhibit A 

 
 
 

HEARTLAND HEALTH CARE CENTER - CHARLESTON 
Computation of Rate Change 
For the Contract Period 

Beginning October 1, 2001 
AC# 3-ELH-J0 

 
 
 
  Beginning 
  10/01/01 
 
Interim Reimbursement Rate (1)   $108.41 
 
Adjusted Reimbursement Rate    105.46 
 
Decrease in Reimbursement Rate   $  2.95 
 
 
 
 
 (1) Interim reimbursement rate from the South Carolina Medicaid 

Management Information System (MMIS) Provider Rate Listing 
dated January 25, 2002 
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Exhibit B 

 
 
 

HEARTLAND HEALTH CARE CENTER - CHARLESTON 
Computation of Adjusted Reimbursement Rate 

For the Contract Period Beginning October 1, 2001 
AC# 3-ELH-J0 

 
 
 
  Allowable   Cost Computed 
 Incentives   Cost    Standard   Rate   
Costs Subject to Standards: 
 
General Services   $ 64.81  $50.50 
 
Dietary     11.14   11.36 
 
Laundry/Housekeeping/Maintenance      7.66    9.21 
 
  Subtotal $ -     83.61   71.07 $ 71.07 
 
Administration & Medical Records $ -     17.18   12.38   12.38 
 
  Subtotal    100.79  $83.45   83.45 
 
Costs Not Subject to Standards: 
 
Utilities      2.96     2.96 
Special Services       .27      .27 
Medical Supplies & Oxygen      3.03     3.03 
Taxes and Insurance      1.87     1.87 
Legal Fees       -        -   
 
     TOTAL   $108.92    91.58 
 
Inflation Factor (3.80%)       3.48 
 
Cost of Capital        7.87 
 
Cost of Capital Limitation        - 
 
Profit Incentive (Max. 3.5% of Allowable Cost)       - 
 
Cost Incentive        - 
 
Effect of $1.75 Cap on Cost/Profit Incentives       - 
 
Nurse Aide Staffing Add-On 10/01/00       2.53 
 
 
     ADJUSTED REIMBURSEMENT RATE    $105.46 
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Exhibit C 

 
 
 

HEARTLAND HEALTH CARE CENTER - CHARLESTON 
Summary of Costs and Total Patient Days 

For the Cost Report Period Ended September 30, 2000 
AC# 3-ELH-J0 

 
 
 
 Totals (From 
 Schedule SC 13) as     Adjustments  Adjusted 
Expenses Adjusted by DH&HS Debit   Credit   Totals  
 
General Services    $2,251,171 $  2,602 (4) $   -    $2,253,773 
 
 
Dietary       389,383     -       1,854 (9)    387,529 
 
 
Laundry        54,269     -        -        54,269 
 
 
Housekeeping       114,266      639 (7)      639 (8)    114,266 
 
 
Maintenance        97,803      536 (7)      535 (8)     97,804 
 
 
Administration & 
 Medical Records       595,949      362 (4)    2,374 (8)    597,496 
     1,391 (4)      238 (9) 
     2,406 (7) 
 
 
Utilities       103,635      565 (7)      734 (6)    102,905 
        561 (8) 
 
 
Special Services         9,359      129 (9)     -         9,488 
 
 
Medical Supplies & 
 Oxygen       122,498     -    5,974 (4)    105,264 
      4,265 (5) 
      5,422 (6) 
      1,573 (9) 
 
 
Taxes and Insurance       149,370      801 (7)   84,853 (3)     64,970 
        348 (8) 
 
 
Legal Fees          -        -        -          -    
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Exhibit C 

 
 
 

HEARTLAND HEALTH CARE CENTER - CHARLESTON 
Summary of Costs and Total Patient Days 

For the Cost Report Period Ended September 30, 2000 
AC# 3-ELH-J0 

 
 
 
 Totals (From 
 Schedule SC 13) as     Adjustments  Adjusted 
Expenses Adjusted by DH&HS Debit   Credit   Totals  
 
Cost of Capital       270,038   23,548 (2)   19,062 (1)    273,699 
     2,220 (7)    1,289 (8) 
                            1,756 (10)            
 
      Subtotal     4,157,741   35,199  131,477  4,061,463 
 
 
Ancillary       165,332     -        -       165,332 
 
 
Nonallowable       781,150   19,062 (1)   23,548 (2)    871,272 
    84,853 (3)    7,167 (7) 
     1,619 (4) 
     4,265 (5) 
     5,746 (8) 
     3,536 (9) 
                  1,756 (10)                      
 
Total Operating 
  Expenses    $5,104,223 $156,036 $162,192 $5,098,067 
 
 
Total Patient Days        34,775     -        -        34,775 
 
 
 Total Beds            96 
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Schedule 1 

 
 
 

HEARTLAND HEALTH CARE CENTER - CHARLESTON 
Adjustment Report 

Cost Report Period Ended September 30, 2000 
AC# 3-ELH-J0 

 
 
 
ADJUSTMENT 
  NUMBER  ACCOUNT TITLE  DEBIT  CREDIT 
 
  1 Accumulated Depreciation $285,578 
  Other Equity  456,086 
  Nonallowable   19,062 
   Fixed Assets  $741,664 
   Cost of Capital    19,062 
 
  To adjust fixed assets and related 
  depreciation 
  HIM-15-1, Section 2304 
  State Plan, Attachment 4.19D 
 
  2 Cost of Capital   23,548 
   Nonallowable    23,548 
 
  To adjust depreciation expense to comply 
  with capital cost policy 
  State Plan, Attachment 4.19D 
 
  3 Nonallowable   84,853 
   Taxes and Insurance    84,853 
 
  To adjust liability insurance expense 
  HIM-15-1, Section 2304 
  State Plan, Attachment 4.19D 
 
  4 Restorative    2,602 
  Administration      362 
  Medical Records    1,391 
  Nonallowable    1,619 
   Medical Supplies     5,974 
 
  To reclassify expense to the proper 
  cost center and disallow expense due 
  to lack of documentation 
  HIM-15-1, Section 2304 
  DH&HS Expense Crosswalk 
 
  5 Nonallowable    4,265 
   Medical Supplies     4,265 
   
  To disallow expense due to lack 
  of documentation 
  HIM-15-1, Section 2304 
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Schedule 1 

 
 
 

HEARTLAND HEALTH CARE CENTER - CHARLESTON 
Adjustment Report 

Cost Report Period Ended September 30, 2000 
AC# 3-ELH-J0 

 
 
 
ADJUSTMENT 
  NUMBER  ACCOUNT TITLE  DEBIT  CREDIT 
 
  6 Retained Earnings    6,156 
   Utilities       734 
   Medical Supplies     5,422 
 
  To properly charge expense applicable 
  to the prior period 
  HIM-15-1, Section 2302.1 
 
  7 Housekeeping      639 
  Maintenance      536 
  Administration    2,406 
  Utilities      565 
  Taxes and Insurance      801 
  Cost of Capital    2,220 
   Nonallowable     7,167 
 
  To reverse DH&HS adjustment to 
  remove indirect cost applicable 
  to a non-reimbursable cost center 
  HIM-15-1, Section 2102.3 
  State Plan, Attachment 4.19D 
 
  8 Nonallowable    5,746 
   Housekeeping       639 
   Maintenance       535 
   Administration     2,374 
   Utilities       561 
   Taxes and Insurance       348 
   Cost of Capital     1,289 
 
  To remove indirect cost applicable to 
  a non-reimbursable cost center 
  HIM-15-1, Section 2102.3 
  State Plan, Attachment 4.19D 
 
  9 Special Services      129 
  Nonallowable    3,536 
   Dietary     1,854 
   Administration       238 
   Medical Supplies     1,573 
 
  To remove special (ancillary) services 
  reimbursed by Medicare 
  State Plan, Attachment 4.19D 
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Schedule 1 

 
 
 

HEARTLAND HEALTH CARE CENTER - CHARLESTON 
Adjustment Report 

Cost Report Period Ended September 30, 2000 
AC# 3-ELH-J0 

 
 
 
ADJUSTMENT 
  NUMBER  ACCOUNT TITLE  DEBIT  CREDIT 
 
 10 Nonallowable    1,756 
   Cost of Capital     1,756 
 
  To adjust capital return 
  State Plan, Attachment 4.19D 
                      
 
 TOTAL ADJUSTMENTS $903,856 $903,856 
 
 
 
  Due to the nature of compliance 

reporting, adjustment descriptions and 
references contained in the preceding 
Adjustment Report are provided for 
general guidance only and are not 
intended to be all-inclusive. 



10 
Schedule 2 

 
 
 

HEARTLAND HEALTH CARE CENTER - CHARLESTON 
Cost of Capital Reimbursement Analysis 

For the Cost Report Period Ended September 30, 2000 
AC# 3-ELH-J0 

 
 
 
Original Asset Cost (Per Bed)   $   15,618 
 
Inflation Adjustment       2.3848 
 
Deemed Asset Value (Per Bed)       37,246 
 
Number of Beds           96 
 
Deemed Asset Value    3,575,616 
 
Improvements Since 1981      282,245 
 
Accumulated Depreciation at 9/30/00   (1,022,625) 
 
Deemed Depreciated Value    2,835,236 
 
Market Rate of Return         .058 
 
Total Annual Return      164,444 
 
Return Applicable to Non-Reimbursable 
  Cost Centers         (876) 
 
Allocation of Interest to Non-Reimbursable  
  Cost Centers          699 
 
Allowable Annual Return      164,267 
 
Depreciation Expense      110,807 
 
Amortization Expense         -    
 
Capital Related Income Offsets          (86) 
 
Allocation of Capital Expenses to Non-Reimbursable  
  Cost Centers       (1,289) 
 
Allowable Cost of Capital Expense      273,699 
 
Total Patient Days (Actual)       34,775 
 
Cost of Capital Per Diem   $     7.87 
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